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SUBJECT: BURMA AID CONSORTIUM DEVELOPMENTS 

REF: RANGOON 731 

1. A SENIOR IMF OFFICIAL TOLD EA/TB MAY 29 ABOUT RECENT 
DEVELOPMENTS IN BURMA'S EFFORTS TO FORM A CONSORTIUM OF AID 
DONORS. HE AND A WORLD BANK VICE PRESIDENT HAD BEEN 
SCHEDULED TO VISIT BURMA THIS JULY TO DISCUSS WITH THE 
BURMESE WHAT THEY MUST DO TO PREPARE FOR A FORMAL PRESEN- 
TATION OF THEIR REQUEST AT THIS FALL'S IMF/IBRD GOVERNOR'S 
MEETING. THE BANK'S VIEW WOULD HINGE. HE CLAIMED. LARGELY 
ON THE IMF’S FINDINGS REGARDING BURMA'S ABILITY TO ABIDE 
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EXTENDED THREE- YEAR FUNDING FACILITY. WHILE THESE FINDINGS 
HAVE NOT BEEN MADE AS YET, BOTH IMF AND BANK OFFICIALS NOW 
BELIEVE THAT MORE EXTENSIVE ECONOMIC REFORMS WILL HAVE TO 
BE UNDERTAKEN BEFORE THEY CAN SUPPORT BURMA'S REQUEST. 

2. DURING HIS APRIL VISIT TO WASHINGTON, DEPUTY MINISTER 
FOR PLANNING AND FINANCE CHIT MOUNG WAS ADVISED OF THESE 
ADDITIONAL REQUIREMENTS. HE REPORTEDLY REACTED FAVORABLY 
BUT SAID THAT OTHER CABINET AND BSPP MEMBERS, INCLUDING 
CHIEF OF STATE NE WIN, WOULD HAVE TO BE PERSUADED BEFORE 
ANYTHING COULD BE DONE. 

3. THE IMF OFFICIAL ALSO SAID THAT HE POSED TO CHIT MOUNG 
THE ALTERNATIVE OF COMING TO THE BANK WITH A MAIOR ALL- 
ENCOMPASSING ECONOMIC REHABILITATION PROGRAM INVOLVING 
HUNDREDS OF MILLIONS OF DOLLARS RATHER THAN INDIVIDUAL 
PROJECT-BY-PROJECT IDEAS FOR BANK CONSIDERATION. HE 
THEORIZED THAT VARIOUS POTENTIAL BILATERAL DONORS THEN 
MIGHT BE MORE SYMPATHETIC TO THE CONSORTIUM APPROACH TO 
ECONOMIC DEVELOPMENT IF THE STAKES WERE HIGH AND THE PLANS 
AMBITIOUS. CHIT MOUNG SEEMED SKEPTICAL OF THIS IDEA BUT 
AGREED TO STUDY IT. 

4. THE JAPANESE EVIDENTLY ARE ANXIOUS TO ASSIST IN FORM- 
ING A CONSORTIUM, ACCORDING TO THE IMF OFFICIAL, BUT THEY 
VIRTUALLY STAND ALONE IN THIS REGARD. AS THE MAJOR 
CURRENT AID DONOR TO BURMA, THE JAPANESE WOULD FIND IT 
MORE ACCEPTABLE TO OPERATE UNDER THE UMBRELLA OF A 
CONSORTIUM. 

5. IN LIGHT OF THESE UNCERTAINTIES ABOUT THE EXTENT OF 
SUPPORT AMONG POTENTIAL DONORS AND DIFFERING OPINIONS 
WITHIN THE IFI COMMUNITY, THE SCHEDULED JULY TRIP TO 
BURMA HAS BEEN POSTPONED UNTIL DECEMBER. CONCERNED 
OFFICIALS NOW POINT TOWARDS THE FALL OF 1976 AS THE 
EARLIEST POSSIBLE TIME FOR FORMAL CONSIDERATION BY THE 
BANK OF ESTABLISHING A CONSORTIUM FOR BURMA. KISSINGER 
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